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ORDINANCE NO. _¢ag

AN ORDINANCE TQ PRQVIDE FOR THE
ISSUANCE OF $1,040,000 AGGREGATE
PRINCIPAL AMOUNT OF GENERAL
OBLIGATION WARRANTS OF THE CITY OF

ROANOKE, ALABAMA _

e

BE IT ORDAINED by the Mayor and City Council of the City
of Roanoke in the State of Alabama as follpws:

Section 1. Definitio_r;s and Use of Phrases,

(@)  Definitions. The following words and phrases and
others evidently intended as the equivalent thereof shall, in the absence of
clear implication herein otherwise, be given the following respective inter-
pretations as used herein:

"Authorized Denommatlons" means the sum of $5,000 or any
integral multiple thereof.

"Bank" means SouthTrust Bahlc of Alabama, National Associa-
tion, Birmingham, Alabama, in its capacity as registrar, transfer agent and
paying agent with respect to the Warrants.

"Callable Warrants" meang those of the Warrants having stated
maturitjes in 1995 &Qd thereafter.

"City" means the municipal corporgtion of Roanoke in the
State of Alabama and includes its successors and assigns and any municipal
corporation resulting from or survivipg any consolidation or merger to which
it or its guccessors may be a party.

"City Clerk" means the city clerk of the City.

"Council" means the gaverning body of the City as from time
to time constituted.

"Fiscal Year" means a fiscal year of the City, being the period
beginning on October 1 of each-calendar year and ending on September 30 of

the then next ensuing calgndgr year,
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"Gross Receipts Tax" means that certain special privilege or
license tax of the City levied by the Gross Receipts Tax Ordinance, on the
businesses of selling tangible personal property at retail and conducting
places of amusement, the said tax being measured by the gross praceeds qf

gross receipts of the said business, to the extent that the said tax is levied -

with respect to business condycted within the corpgrate limits of the City.

"Gross Receipts Tax Ordinance" means Ordinance No. 627 of
the City adopted by the Council on February 24, 1986.

"Holder" means the person in whose name g Warrant is
registergd on the registry books of the Bank pertaining to the Warrants.

"Interest Payment p9te" means each February 1 and August 1,'

commencing August 1, 1987,
"Mayor" means the mayor of the City.

"Month" means a cglendar month.

"Overdue Interest” means interest due but not paid ‘on the
Interest Payment Date qn which such interest is required to be paid,

"Overdue Interest Payment Date" means the date fixed by the
Bank, pursuant to the provisions of Section 15 hereof, for the payment of
Overdue Interest, .

A
n 4

"Pledged Tax Proceeds" means the proceeds received by the
City from the Gross Reeeipts Tax.

"Redemption Date” means the date fixed for redemption of
any of the Callable Warrants in a Resolution adopteq pursuant to the
provisions of Section 4(a)1) hereof,

e

"Redemption Price" means the price at which the Callable
Warrants may he redeemed. '

"Resolution" and "Ordinance'} mean, respectively, a resolutjon
or qrdinance adopted hy the C_gugc_:u. g :
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"United States Securities" means any speurities that are direct
abligations of the United States of America and any securities with respgct

_to which payment of the principal thereof and the interest therean is
‘unconditionally guaranteed by the said Upitqd States,

"Warrants,” withqut other qualifying werds, means the General
Qbligation Warrants herein aptparized.

(b) Use of Werds and Phraées. The following words and
phrases, where used In thjs Qrdinance, shall be given the following and
vespective interpretations: SR »

-

"Herein," "hereby," "hereunder," "hereof," and other equivalent

‘words refer to this Ordinance as an entirety and not solely to the particular
pertion hereof in which any such word is used.

The definitions set forth in Section 1(a) hereof shall be deemed
applicablg whether the words defined are herein used in the singular or the

plural.

Wherever used herein any propoun or pronouns shall bg deemed
t0 include both singylar and plural and to cover all genders.

Sectiop 2. PFindings. The Council has ascertained and does
hereby {ind and declare that the following facts are trug and correct:

~ (a)  the Councjl does herehy find and declare that it
is necessary and desirahle that the City acquire, praovide and
construct certain improyements within the City, said improve-
ments to consist of the following: (i) computer software,
estimated to cost approximately $55,000, (ii) municipal vehicle
replacement, estimated to cost approximately $50,000, (iii)
capital improvements to the middle school, estimated to cost
approximately $100,000, (iv) a dam for use in connection with
the waterworks facility operated by The Utilities Board of the
City of Roanoke, estimated to cost approximately $110,000,
(v) fire plug replacements, estimated to cost approximately
$30,000, (vi) real estate acquisition and improvement, es-
timated to cost approximately $185,000, (vii) street construc-
tion and repairs and the acquisition of certajn equipment for
use in connection with the same, estimated to cost approxi-
mately $450,000; and (viii) air-conditioning for the city hall,
estimated to cost approgimately $}5.QOD; and
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(b) it is negessary and desirable and in the best
interest of the City tq issue tj}e Warrants hereinafter author-
ized for the purpose of paying the costs of the said improve-
ments and paying the costs’of igsuing the Warrants, said
lssuance costs estimated to he gpprximately §45,000,

]

Section 3. Authorization of the Warrants. (a) Prinei
Maturities and Interest Rates. Pursuant tq the applicable prayisions o:
constitution and laws of Alabama, ingl particplarly Sectign 11~47+2
the Code of Alabama of 1975, and fqor the purppses hereingbove stgt
there are hereby authqrized to be issugd by the City $1,040,000 aggregatg
principal amount of Geperal Qbligation Warrants of the City, The Warrantg
shall be issued as fully registered warrants without coypons, shall be dated
August 1, 1986, shall mature and become payable pn August 1 in the years
and amounts and bear interest at the per annum rates of interest as followss

. Interest Interest
Year Amount Rate Year Amount Rate
T v . ” ” o ¥
1987 § 40,000 - 5.25% 1995 $ 70,000 7.60%
1988 40,000 5.75 1996 75,000 7.80
1989 50,000 6.25 1997 80,000 8.00
1990 50,000 6.50 1998 90,000 8.10
1991 55,000 6.75 1999 95,000 8.20
1992 60,000 7.00 2000 ° 100,000 8.25
1993 60,000 7.20 2001 110,000 §.29

1aa4 , 65'0‘)0 ;7'4-0\

The Warrants shall be initially issued in the Autharized Denominations and
registered in the names of the Holders as shall, pursuant to the provisions of
Seetion 21 hereaf, be designated by the purchaser.

L]

(b)  Payment of Principal. The principal of the Warrants
shall be payable at the principal oﬁ’ice of the Bank in the City of
Birmingham, Alabama, upon presentation and surrender of the Warrants as
the same beeeme due end payaple. i

(¢)  Computation of Interest and Method of Payment. The
Warrants shall bear interest from their date until their respective maturities
at the per annum rates of interest set forth above (computed on the basis of
a 360-day year of twelve consecutive 30-day months). Such interest shall be
payable semiannually on each February 1 and August 1, commencing Febru-
ary 1, 1987, until and at the maturity of the Warrants. Interest on the
Warrants shall be payable in Jawful money of the United States of Americg
by check or draft mailed by the Bank to the lawful Holders of the Warrantg
at the address shown:on. the registry books of the Bank pertaining to the
Warrants. The Warrants shall héar interest after their respective matyritieg
until paid at the rate of 9% per annym. . '
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(d) Allocation for Purposes of Constitutional Debt Limit-
ation. These of the Warrants having stated maturities in 1987 through 1999,
inclusive, shall be issued for the purpgse of paying the expenses of issuing
the Warrants and financing the improvements referred to in clauses (i), (i1),
(v), (vi), (vii) and (viii) of subparagraph (a) of Section 2 hereof and thgse of
the Warrants having stated maturities in 2000 and 2001 shall be issued for
the purpose of financing the improyements referred to in elauses (iii) apd
(iv) of the said subparagraph (a), !

Section 4. Redemption Provisions. Those of the Warrants
having stated maturities in 1995 and thereafter shall be subject to redemp-
tion and prepayment prior to their respective maturities on August 1, 1994,
and on any Interest Payment Date thereafter, at the gption of the City, as a
whole or in part (but if in part, in the jnverse order of their maturities), at
and for the following respective Redemption Prices (expressed in percent-
ages of the pringipal amount of each such Warrant (or principal portion
thereof) redeemed) plus accrued interest thereon to the Redemption Date:

If the Redemption Date Is In Redemption Price

) Sican

1994 - 102%
1995 ' 101
1996 or thereafter 100

In the event that less than all of the principal of the Warrants of a single
maturity is redeemed and prepaid, the Bank shall assign numbers to each
$5,000 principal portion of the Warrants of such maturity and shall, by
random selection based upon such numbers, select that portion of the
principal of the Warrants of such maturity to be redeemed and prepaid,

: Any such redemption or prepayment of the Warrants shall be
effected in the following manner;

(1)  Call. The City shall by Resolution call for
redemption and prepayment on a stated Interest Payment Date
when they are by their terms subject to redemption Warrants
(or principal portions thereof) and shall recjte in said Resolu-
tion (i) that the City is not in default in the payment of the
principal of or interest on any of the Warrants or (ii) that all
of the Warrants then outstanding are to be retired on the
Redemption Date, ‘

(2) Notice. Not more than sixty (60) nor less than
thirty (30) days prior to the Redemption Date, the City shall
give, or cause to be given, written notice of such redemption
and prepayment by United States Registered Mail or United
States Certified Mail to the ilolders of eagh pf the Warrants
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the principal of whicl) is, in whole or in part, to be redeemed
and prepaig, sfating the followjng: that the Warrants (or
principal portions thereof) havg been called for redemption
apd will begcome due gnd payablg at the Redemption Price, on
a specified Redemptiqn Pate ang that all interest thereon wilj
cease after the Redempppion Datg. The Holders of any of the
Warrants may waive I{hq requirements of this subsection with
respect to the Warrapts held by them withoyt affecting the
validity of the ¢all fon rqdemptiop of gny other Warrants,

(3)  Payment of Redemption Pricg. The City shal}
make available at thg Bank, on'or prior to the Redemptipn
Date, the total Redemption Prigg of the Warrants (or portiong
tti:eregt{a that are to bp prepaid ghd redeemqd oy the Redemp-

Qn Date, T : ' '

Upon compliance with the foregoing requirgments on its part contained in
this subsection, and if the Cjty is not on the Redemption Date in default in
the payment of the principal of or interest on any of the Warrants, the
Warrants (or principal portions thereof) called for redemption shall become
due and payable at the Redemption Price on the Redemption Date specified
in such notice, anything herein or in the Warrants to the contrary nothwith-
standing, and the Holders thereof shall then and there surrender them for
redemption; provided, however, that in the event that less than all of the
outstanding principal of any Warrant is.to be redeemed, the registered
Holder thereof shall surrender the Warrant that is to be prepaid in part to
the Bank in exchange, without expense to the Holder, for a new Warrant of
like tenor except in a principal amount equal to the unredeemed portion of
the Warrant. All future interest on the Warrants (or principal portions
thereof) so called for redemption shall cease to accrue after the Redemp-
tion Date. Out of the moneys so deposited with it, the Bank shall make
provisian for payment of the Warrants (or princjpal portions thereof) so
called for redemption at the Bedemption Price and on the Redemption Date.

Section 5. General Obligation. The indebtedness evidenced
and ordered paid by the Warrants is and shall be a general obligation of the
City for payment of the principal of and the interest on which the fyll faith
and credit of the City are hereby irrevacably pledged.

Section 6. Special Pledge of Gross Receipts Tax. As
additional security for payment of the principal of and interest on the
Warrants, there are hereby irrevocably pledged for payment of the principal
of and the interest on the Warrants, pro rata and without preference of one
over another by reason of prior issuance or otherwise, and there is hereby
appropriated and ordered segregated, set apart and used for payment of such
principal and interest as the same shall respectively become due, so much as

.may be necessary for such purpose of the Gross Receipts Tax. To such
extent, if any, as the Pledged Tax Proceeds availaple for such purpose may
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not be sufficient to pay the principal of and the interest on the Warrants, at
the respective maturities of such princjpal and interest, the City agrees tg
use for such purpose so much of its general revenues derived from other
sources and available for sugh purpose’as, when added to the Pledged Tax
Proceeds available therefore, shall be sufficient {o pgy at their respectiye
maturities the principal of and the interest on the Warrants. The City

represents and warrants

(a)  that gt the time of the delivery of the Warrants,
there will be no outstanding agreement or pledge with respect
to the Grogs Receipts Tax or its proceeds, or any part thereof;
and ' o s

(b)  that the agreements and pledges respecting the
Pledged Tax Proceeds herein made shall be and remain prior
and superior to any and all pledges and agreements that may
hereafter be made by the Citv with respect to the Gross
Receipts Tax gnd its proceeds; - :

While no default exists in the payment of the principal of or

interest on the Warrants, any part of the proceeds from the Pledged Tax
proceeds that may not be needed to pay at their respective maturities the
principal of and interest on the Warrants, may be used by the City for any
lawful purpese, -

Section 7. Warrant Fund. (a) Payments Therein and Use and
Continuance Thereof. There is hereby created a special fund to be
designated the "City of Roanpke 1986 Warrant Fund," for the purpose of
providing for the payment of the principal of and interest on the Warrants,
at the respective maturities pf said principal and interest, which special
fund shall be maintained until the principal of and interest on the Warrants
have been paid in full. Payments into the Warrant Fund shall be made as
follows:

(i) there shal] be paid into the Warrant Fund, simul-
taneously with the issuance of the Warrants and out of the
proceeds derived from the sale thereof, that portion of said
proceeds which may be referable to the accrued interest and
any premium received by the City on any such sale;

(ii)  on or befgre the last day of January, 1987, and
on or before the last day of each January and July thereafter
until the principal of and interest on the Warrants shall have
been paid in full, the City wil]l pay into the Warrant Fund such
amount as, when added to the amount then in the Warrant
Fund that is not needed to pay any principal or interest
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theretofore matured but not then paid, will equal the sum of
(A) the interest that will mature on the Warrants on the then
next succeeding Interest Payment Date, plus (B) the principal,
if any, that will matpyre on the Warrants on the then next
succeeding Interest Pgyment Date; provided, that there shall
be credited one time op the amount required by this paragraph
(ii) to be paid into thg Warrant Fund an amount equal to the
amount paid therein pyrsuant to the provisions of paragraph (i)
hereof. The City will make the payments provided for in this
paragraph (ii) out of the Pledged Tax Proceeds; provided,
however, that if at anytime the Pledged Tax Proceeds should
be insufficient to make any payment herein required to be
made into the Warrant Fund, then the City will make such
%m:nt out of all genergl reygnues of the City available
NereiQr, : o C

All moneys paid into the Warrant Fund shall be used only fop payment of the
principal of and interest on the Warrgnts, upon or after the respective
maturities of such principal and intergst; provided, that, if at the fingl
maturity of the Warrants, howsoever the same may mature, there shall be ip
the Warrant Fund moneys i excess of the amount required to retire the
Warrants, then any such exgess shall thereupon be returned to the City.
When the amount of money on deposit in the Warrant Fund equals or exceeds
the aggregate of the principal and inferest ta their respective maturities on
the Warrants at the time oytstanding, no further payments need be made
into the Warrant Fund except to make good the moneys paid therein which
may become lost or which may not be immediately available for withdrawal
wpder the prqvisions of this section, - .

(b)  Depository for Warrant Fund. The City hereby desig-
nates the Bank as the depository for the Warrant Fund with respect to
payment of principakof and interest on the Warrants.

The City reserves the right from time to time to designate one
or more banks (which may or may not include the bank heretofore herein
designated) as a depasitory for the Warrant Fund,

. In the event that any bank at any time designated as deposi-
tory for any portion of the Warrant Fund should at any time decline to act
as such depository, or should resign as such depository, or should cease to be
a member of the Federal Deposit Ipsurance Corporation (or any agency
which may succeed to its dutjes), or shou]d cease to be duly qualified and
doing business within the State of Alabama, then any other bank or banks at
the time designated as depository or deposijories for the same portion of the
Warrant Fund shall continue to serve as such depository or depositories
without designation by the City of any additional depository or depositories;
but if at any time the sole remaining depository for any portion of the
Warrant Fund should resign, cease to be a member of said Federal Deposit

- 41 -

\




AAES5S

Insurance Corporation (o successor agency thereto) or should cease to be
duly qualified and doing business within the State of Alabama, then the
Council shall by Resolution designate a successor to such depository;
provided, that, any such suceessor depository shall be and remain a member
of the Federal Deposit Insurance Corporatian (or of any agency which may
Succeed to its duties) and shall be and remain duly qualified and doing
bugingss in the State of Alabgma.

' (e)  Trust Nature of and Security for the Warrant Fund.
The Warrant Fund shall be and at all fimes remam: public funds impressed

with a trust for the purpose for which the Warrapt Fund is herein created.
Each depository for any part of the Warrant Fund shall at all times keep the

moneys on deposit with it in the Warrant Fund continuously secured for the .

benefit of the City and the holders of the Waprants either

. (1) by holding on deposit as collateral security,
United States Securities or other marketable securities eligi-
ble as security for the deposit of trust funds under regulations
of the of Governors of the Federal Reserve System,
having a market value (exclusive of gecrued interest) not less
than the amount of meneys on deposit in the Warrant Fund, or

' (2)  if the furnishing of secyrity in the manner pro-
vided in the foregoipg clause (1). of this sentence is not
permitted by the then gpplicable law and regulations, - then in
such other manner ag may be required or permitted by the
applicable state and federal laws and regulations respecting
the security for, or granting a preference in the case of, the
depogit of public funds;

'provided, however, that it shall not be necessary for any such depository so

to secure any portion of the moneys on deposit in the Warrant Fund that

may be insured by the Federgl Deposit Insurance Corporation (or by any
agency of the United States of America that may succeed to its functions)
or any portion of the said moneys that may be ipvested pursuant to the
pravisiong of subsection (d) of this section. '

: (d)  Investment of Moneys in the Warrant Fund. So long as
the City shall not be Tn default hereunder It may, at any time and from time
to time as it in its sole diseretion shal] deem advisable, cause to be invested
in United States Securities or in bank time deposits or certificates of
deposit any or all of the moneys in the Warrant Fund; provided, that, each
such investment shall mature not later than the Interest Payment Date next
following the date such investment i3 made. In the event of any such
investment, the securities in which the investment is made shall become a
part of the Warrant Fund and shall be held by the depository for the moneys
S0 invested to the same extent as if they were moneys on depasit in the

0 i
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Warrant Fund. The City may likewise at any time and from time to time .

cause any securities in which any such investment shall be made to be sold
or otherwise converted into cash, whereupon the net proceeds derived from
any such sale or conversion, after payment of all necessary expenses
incident to such sale or canversion, shall become a part of the Warrant
Fund. Each depository for the Warrapt Fund shall be fully protected in
making investments, sales, and conversions .of any such securities upon

Section 8. Maintenance of Gross Receipts Tax. The City
agrees that so long as any of the principal of or the interest on the Warrants
vemains unpaid, it will do and perform, the following gots:

(a)  The City will confinue to levy and collect the
Grass Receipts Tax op the subjects described in and at rates
not less than those set forth in the Gross Receipts Tax
Ordinance; provided, however, that such rates may be modi-
fied and that particular business activities may be exempted
from the Gross Recgipts Tax, or from the measure of the
Gross Receipts Tax, if notwithstanding such action the annyal
aggregate amount collected fram th¢ Gross Receipts Tax in
any ensuing Fiscal Year shal] nqt be less than the aggregate
amount collected from the Gross Receipts Tax during the
Fiscal Year prior to the effective date of any such madifica-
tion of exemption; o r |

(b) The City will continue to levy and collect the
Gross Receipts Tax wjthout reduction in the aggregate annual
amount of the proceeds thereof; and

‘ (¢) The City will make such incpgase or increases,
within reasonable limitations, in the rates of the Gross Re~
ceipts Tax as shall from time to time be necessary to provide
funds to pay the governmental operating expenses of the City
plus the principal of and intergst on the Warrants, as the said

Principal and interest shall respectively mature.

o Section 9. Form of Warrants. The Warrants shall be in
‘a\'lbatqnﬁally the.tollowtng: o 7 k |

T T
P . }

1
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(Form of Warrant)

No.ﬁ"m
UNITED STATES OF AMERICA
STATE OF ALABAMA
CITY QF RDANOKE
. GENERAL OBLIGATION WARRANT
_ INTEREST RATE MATURITY DATE ' CUSIP NUMBER

Subject to prior payment and other provisions as herein provided

The City Treasurer of the City of Roanoke, g municipal
corporation under the laws of Alabama ("the City"), will pay to

or registered assigns, the principal sum of T

DOLLARS on the date specified above with inter~
est thereon from the date hereof until the maturity hereof at the per annum
rate of interest specified abave (computed op the basis of a 360-day year of
twelve consecutive 30-day months), payable on February 1, 1987, and
semiannually thereafter on each February 1 and August 1 until the due date
hereof. The princigal of apd premium (if any) on this Warrant shall be
payable only upon- presentgtion and surrender qf this Warrant at the
principal office of SouthTrust Bank of Alabama, Nptional Association ("the
Bank"), in the City of Birmingham, Alabama.

Interest on this Warrant shall be remjtted by the Bank to the
then registered holder hereof at the address shown on the registry books of
the Bank pertaining to the Warrants. The ordinance hereinafter referred to
provides that all payments by the City or the Bank to the person in whose
name a Warrant is registered shall to the extent thereof fully discharge and
satisfy all liability for the same.. Any trapsferee of this Warrant takes it
subject to all payments of prigeipal gpd interest in fact made with respect
hereto. ‘

This Warrant is pne of a dyly authqrized issue of Warrants
designated General Obligation™ Warrants and aggregating $1,040,000 in
principal amount ("the Warranjs"), This Warrant is issued pursuant to the

12
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applicable provisions of the constitution and laws of Alabama, ineluding

particularly Section 11-47-2 of the Code of Alabama of 1975 and an

ordinance ("the Ordinance™) of the City duly adopted by the governing body

' qt the City.

Those of the Warrants having stated maturities in 1995 and
thereafter are subject to redemption and prepayment prior to their respec-
tive maturities, at the option of the City, as a whole or in part (but if in
part, in inverse order of their maturities), on August 1, 1994, and on any
interest payment date thereafter, at and for the following respective
redemption prices (expressed as percentages of the principal amount re-
deemed) with respect to each Warran (or portion thereof) redeemed plus

acerued interest thereon to the date fixed fof redemptian:

If the Redemgtiog Date Is In Redemgtion Price

1994 C O 102%
1995 101

1996 or thereafter 100

In the event that less than all of the principal of the Warrants of a single
maturity is to be prepaid and redeemed, the Bank shall, by process of
random selection, determine the principal portion of the Warrants. of su

maturity to be redeemed and prepaid. The Ordingnce requires that written
potice of the call for redemption of this Warrant (or portion of the principal
thereof) be forwarded by Unjted States Registered or Certified Mail to the
registered owner of such Warrant, not less than thirty (30) nor more thap
sixty (6Q) days prior to the dgte fixed for redemption. In the event that less
than all the outstanding principal of this Warrant is to be redeemed, the
registered Holder hereof shgll surrender this Warrant to the Bank in
exchange for a new Warrant of like tenor herewjth except in a principal
amount equal to the unredeemed portion of tt;xs Warrant. Upon the giving of
notice of redemption in accordance with the proyisions of the Ordinance,
the Warrants (or prineipal Roptions thereof) so cglled for redemption and
prepayment shall become dua and payable on the date specified in such
notice, anything herein or in the Qrdinance tg the contrary notwithstanding,
and the Holders thereof shall then and there surrender them for prepayment,
and all future interest on thg Warrants (or princjpal portions thereof) so
called far prepayment shall cease to accrue after the date §pecified in such

notice, whether or not the Warrants ave so presented.

By the execution of this Warrant, the City acknowledges that
it is indebted to the payee hereof in the principal amount hereof in
accordance with the terms thereof. The indebtedness evidenced and ordered
paid by this Warrant is a general obligation of the City for the payment of
the principal of and interest qn which the full faith and credit of the City

have been irrgvacably pledged, -
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It is hereby cerpified and recited that the indebtedness evi-
denced and ordered paid by this Warrant is lawfully due without condition,
abatement or offset of any description; that this Warrant has been regis-
tered in the manner provided by law; that all conditions, actions and things
required by the constitution and laws of the State of Alabama to exist, be
performed or happen precedent to and in the issuance of this Warrant do
exist, have been performed and have happened; and that the indebtedness
evidenced and ordered paid by this Warrant, together with all other
indebtedness of the City, was at the time the same was created and is now
within every debt and other limit prescribed by the constitution and laws of

the Siatp of Alabama.

The Warrants are issuable only gs fully registered Warrants in
the denomination of $5,000 or any integral multiple thereof. Provision is
made in the Ordinance for the exchange of Warrants for a like aggregate
principal amount of Warrants of the same maturity and in authorized
denomination, all upon the terms and subject to the conditions set forth in

 the Ordioance.

~ This Warrant is transferable by the registered holder hereof, in

person or by authorized attorney, only on the hooks of the Bank (the
registray and transfer agent of the City) and only upon surrender of this
Warrant to the Bank for cangellation, and n any such transfer a new
Warrant of like tenor herewith will be issued to the transferee in exchange
therefor, all as more particularly described in the Ordinance. Each holder,
by receiving or accepting this Warrant shall qonsent and agree and shall be
estopped to deny that, insofar as the City ang the Bank are concerned, this
Warrant may be transferred only in accprdance with the provisions of the

- -Qrdinange.

The Bank shall pot be required to transfer ar exchange this
Warrant during the period of f&teen (15) days next preceding any February 1
or August 1; and, in the gvent that this Warrant (op any principal portion
hereof) is duly called for redeption and prepayment, the Bank shall not be
re%uired to register or transfer this Warrant during the period of forty-five
(49) dayg next preceding the dgte fixed for such redgmption gnd prepayment.

Execution by the Bapk of its regjstration certificate hereon is -

o FFRROHIAL 0 the valjdity hareet.

IN WITNESS WHEREOF, the City has caused this Warrant to
be executed with the fapsimile signature of its Mayor, has caused a
facsimile of it3 carporate seal to be hereunto imprinted, has caused this

~. .
~—

-~
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Warrant to be attested by the facsimile gignature of its City Clerk, and has
_cauged this Warrant to be dgted August 1, 1986.

CITY OF ROANOKE

3)' - [ts Mayer

T TR Ry Gl

The City may, in its discretion, cause a portion of the
foregoing text to be printed on the reverse of the Warrant, in which event

the face of the Warrant shalj state the following:

REFERENCE IS MADE TO THE FURTHER PRO-
VISIONS OF THIS WARRANT SET FORTH ON
THE REVERSE HEREOF .. |

(Form'of Registration Certificate)

- Date of Registration:

Y

This Warrant was registered in the name of the ahove-regis-
tered owner op the date hereinahove sef forth, .

SOUTHTRUST BANK OF ALABAMA,

NATIONAL ASSOCIATION
BY e
- T Tis Authorized Offiger

15
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C

(Form of Assignment)
- L

For value received hereby
sell(s), assign(s) and transfer(s) unto g : the
within Warrant and hereby irrevocably constitute(s) and appoint(s)

grair}:‘nsea. to transfer this Warrant qn the bpoks of the within-mentioneq

Dated this day of e 39,

3

NQTE: The signature on this assignment must
correspond with the name of the registered own-
er as it appears on the face of the within
Warrant in every particular, without alteration,
enlargement or change whatsoever.

Signature guaranteed:

" (Bank, Trust Company or Firm)

By

(Authorized Officer)

e

16

, attorney, with full power of substitution in the
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Section 10, Execution of Warrants by City. The Warrants
shall be executed on behalf pf the City by the Mayor and attested by the
City Clerk, and the seal of the Cijty shal} be impresseqd o} each of the
Warrants. The signatures of jhe Mayar and the City Clerk may pe facsimile
signatures of saig officers, and the geal of the Cify imprinted on the
Warrapts may be a facsimile of such seal (it being understood that @
eonditiop to the validity of each Warrant is the appearance on such Wagrant
of a Begistration Certificate, substantially in the form herejpabpve pror
vided, executed by the manuaj signature of the Bank). Signatures on the
Warrants by persons who agre officers of the City at the times sych
signatures were written or grinted shal} coptinue to be effective althpugh

- such persons cease to be such) officers prior tp the deliyery of the Warrants,

whether initially issued or exchanged for Wgrrants of different denomipa-

Hons from those initially lssupde -

Section 11. Registration Certificate on Warrants, A registra-~
tion certificate by the Ba.nk,‘ E substanﬂa_llg' the form hereinahove recited,
- duly executed by the manual signaturg of the Bank, shall ba endorsed op

each of the Warrants and shall be essentjal to its validity.

Section 12. Registration and Transfer of Warrants. All
Warrants shall be registered as to both principal and interest, and shall be
transferable only on the registry books of the Bank. The Bank shall be the
registrar and transfer agent of the City and shall keep at its office proper
registry and transfer books in which it will note the registration and transfer
of such Warrants as are presented for those purposes, all in the manner and
t0 the extent hereinafter specified. : o

No transfer of a Warrant shall be valid hereunder except upon
presentation and surrender of such Warrant at the office of the Bank with
written power to transfer signed by the registered owner thereof in person
or by duly authorizéd attorney, properly stamped if required, in form and
with guaranty of signature satisfactory to the Bank, whereupon the City
shall execute, and the Bank shall register and deliver to the transferee, a
new Warrant, registered in the name of such transferee and of like tenor as
that presented for transfer. The person in whose name a Warrant is
registered on the books of the Bank shall be the sqle person to whom or on
whose q¢rder payments on account of the principal thereof and of the
interest (and premium, if any) thereon may be made. Each Holder of any of
the Warrants, by receiving or accepting such Wajrant, shall consent and
agree and shall be estopped to deny that, jnsofar gs the City and the Bank
are concerned, the Warrants may be transfqrred only in accordance with the

- aviiops of i Orglos-

The Bank shall not be requjred to pegister or transfer any
Warrant during the period of fifteen (15) days next preceding any Interest
Payment Date with respect thereto; and if any Warrant is duly called for
redemption (in whole or in part), the Bank shall not be required to register

17
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or transfer such Warrant during the period of forty-five (45) days next
preceding the Redemption Date. -

Section 13. Exchange of Warrants. Upon the request of the
Holder of one or more Warrants, the City shall execute, and the Bank shall
register and deliver, upon surrender to the Bank of such Warrant or Warrants
in exchange thereof, a Warrgnt or Warrants in different Authorized Denomi-
nations of the same maturity and interest rate and together aggregating the
same principal amount as the then unpaid principal of the Warrant or
Warrants so surrendered, all as may be requested by the person surrendering
Such Warrant or Warrants, :

The registration, transfer and exchange of Warrants (other
than pursuant to Section 17 hereof) shall be without expense to the Holder
or transferee. In every case involving any transfer, registration or ex-
change, such Holder shall pay all taxes and other governmental charges, if
any, required to be paid in connection with such transfer, registration o
exchange.

Section 14, Accrual of Interest on Warrants. All Warrants
issued prior to February 1, 1987, in exchange for Warrants initially deliv-
ered, shall bear interest from August 1, 1986, and all Warrants issued on or
after February 1, 1987, shall bear interest from the February 1 or August 1,
as the case may be, next preceding the date of its issuance and delivery
unless (i) such date of delivery is a February 1 or August 1, in which event
such Warrant shall bear interest from the date of its issuance and delivery,
or (ii) at the time of such delivery the City is in default in the payment of
interest on the Warrant in lieu of which such new Warrant is issued, in which
event such new Warrant shall bear interest from the last Interest Payment
Date to which interest has previously been paid or made available for
payment on the Warrant in lieu of which such new Warrant is issued. The
preceding provision- shall be construed to the end that the issuance of a
Warrant shall not affect any gain or loss in interest to the Holder thereof.

Section 15. Persons to Whom Payment of Interest on Warrants
Is to Be Made. Interest on the Warrants shall, except as provided in the next

‘Succeeding paragraph of this Section 15, be payable in lawful money of the

United States of America by check op draft mailed by the Bank to the lawful
Holders of the Warrants at the address shown on the registry books of the
Bank pertaining to the Warrants,

Any provision hereof ta the contrary notwithstanding, Overdue
Interest shall not be payahle to the Holder of the Warrants solely by reason
of such Holdep having been the Holder on the Interest Payment Date on
which such interest became due and payable, but shall be payable by the
Bank ag follows: Ty ' \

18
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(a)  Not less than ten (10) days following receipt by
the Bank of immediately available funds ip an amount suffi-
cient to enable the Bank to pay all Overdue Interest, the Bank
shall fix an Overdue Interest Payment Date for payment of
such Qverdue Interest, . ’

(b)  Such Overdue Interest Payment Date fixed by
the Bank shall be a date not more than twenty (20) days

following the expiraticn of the period deseribed in the forego-
ing subparagraph (a), ,

()  Overdue Interest shall be péld by check or draft
mailed by the Bank to the persons in whose names the
ga{rants were registered on the Overdue Jnterest Payment

Q. . | '

Payment of Overdue Interest in the manner herein prescribed to the persons
in whose names the Warrapts were registered on the Overdue Interest
Payment Date shall fully disgharge and gatisfy all liability for the same. .

Section 18. Persons Deemed Owners of Warrants. The City
and the Bank may deem and treat the person in whose name a Warrant is
registered as the absolute owner thereof for all purposes; they shall not be
affected by notice to the contrary; and all payments by any.of them to the
person in whose name a Warrant is registered, shall to the extent thereof
fully discharge and satisfy al} liability for the same.

Section 17. Replacement of Mutilated, Lost, Stolen or

Destroyed Warrants. In the event any Warrant is mutilated, lost, stolen or
destroyed, the City may execute and deliver a new Warrant of like tenor as
that mutilated, lost, stolen or destroyed; provided that (a) in the case of any
such mutilated Warrant, such Warrant is first surrendered to the City and

the Bank, and (b) in the case of any such lost, stolen or destroyed Warrant,

there is first furnished to the City and the Bank evidence of such loss, theft
or destruction satisfactory to each of them, together with indemnity
satisfactory ta each of them. The City may charge the Holder with the

_expensq of i3suing eny such new Warrant.

Section 18. Sale of Warrants. The Warrants are hereby sold to
The Frazer Lanier Company Incorporated, Montgomery, Alabama, at and for
a purchase price equal to 98% of face value (viz., the sum of $1,019,200),
plus accrued interest from their date until the date of their delivery. The
Warrants shall be initially registered in the name of the said purchaser, or in
the names of such other persons, firms or corporations as may be designated
by the said purchaser prior to"the time of delivepy of the Warrants. The
Mayar and the City Clerk are hereby authorized and djrected to deliver the

19
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Section 21. Denominations of Warrants as Initially Issued.
The Warrants of each maturity shall be initiaTlIy issued in Authorized

an . . L)
i . ( - o

Warrants to the said purchaser upon payment to the City of the purchase

~ peicq of the Warrants.

Section 19 Use of Proceeds from Sale of Warrants. The
entire principal proceeds of the Warrants shall be applied as follows:

(a)  that parf of the said proceeds which represents
accrued interest on the Warrants from August 1, 1986, to the
date of payment therefor, shall be deposited in the Warrant
Fund, pursuant to the provisions of Section 7(a)(1) hereof, and
shall be applied for payment of the interest which will mature
on the Warrants on February 1, 1947; and '

(b)  the balance of the principal proceeds of the
Warrants shall be applied to the payment of the expenses of
acquiring and construgting the improvements referred to in
weetion 2(p) hereot, . | <

Section 20. Provisions Respecting Registration of Warrants to
Comply with Provisions of Tnternal Reventie Gode o? 1954. The City and the
Bank recognize that the provjsions of the Internal Revenue Code of 1954, as
amended, now require that the Warrants be in "registered form," and that, in
general, each Warrant must be registered as to both principal and interest
and any transfer of any Warrant must be effected only by the surrender of
the old Warrant and either by the reissyance of the old Warrant to a new
Holder or the issuance of a new Warrant to a new Holder. The Bank may
rely upon an opinion of nationally recognized bond counsel with respect to
any question which may arise pertaining to the transfer, exchange ‘or
reissuance of Warrants. The provisions -of this Ordinance pertaining to
transfer, exchange vor reissuance of Warrant need not or shall not be
followed if the Bank receives an opinion of nafionally recognized bond
counsel that compliance with requirements in addjtion to or in lieu of the
requirements of this Ordinance pertaining to sugh transfer, exchange or
reissuance is required or permitted under the provisions of the Internal
Revenue Code of 1954, as amended, or under ofher applicable laws and

. L4

Denominations as requested by the said purchaser and registered in the
names of the persons specified by the said purchasep. If, for any reason, the
City is unable to prepare or cause to be prepared Warrants in the Authorized
Denominations requested by the said purchaser an registered in the names
of the persons specified by the said purchaser, 313 City may deliver one
Warrant for each maturity in the principal amount of such maturity, each
registered in the name of the said purchaser of the Warrants from the City,

20
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Section 22. Authorization of Official Statement. The Mayor
is hereby authorized and directed to execute and deliver on behalf of the
City an Official Statement respecting the Warrants, said official statement
to be in substantially the form presented to the meeting at which this
ordinance is adopted and which js attached to the said minutes as Exhibit A
83 if it were a part thereof.

Section 23. Provisions for Payment at Par. Each bank at
which the Warrants shall at gny time be payable, by acceptance of its duties

as paying agent therefor, shgll be constryed {o have agreed thereby with the
Holders of the Warrants that it will make, out of the funds supplied to it for
that purpose, gll remittances of principal and interest on the Warrants in
bankable funds at par without any deduction for exchange or other costs,
fees or expenses. The City agrees with the Holders of the Warrants that it
will pay all charges for fees and expenses which may be made by such bank
in the making of remittances in bankgble fundy of the principal of and
interest on any of the Warrants, - o :

Section 24. Creation of Contract. The provisions of this
Ordinance shall constityte a contract between the City and each Holder of
the Warrants.

Section 25. Provisions of Ordinance Severable. The provisions
of this Ordinance are hereby declared ta be severable. In the event any
provision hereof shall be held invalid by a court of competent jurigdiction,
such invalidity shall not affect any other portion of this Ordinance.

ADOPTED and APPRQVED this 25th day of August, 1986.

ﬂ;,,&
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- Coungilmember Mcnanj' £l moved that unapimous consent be given
for immediate consideration of and action on said ordinance, which motion ‘Ji |

was seconded by Councilmember __ young and, upon the said motion
heing put tg vote, the following yote wes recorded:

YEAS: | NAYS: SN

Cqmcummbara Hodges - None

Fincher = > o , g
Ford ' ' . T = AR
Lo , - McDanjel 4 : . o !}
e Young . \ S
0 N . . s ‘

-

The Mayor thereupon declargd that the motion for unanimous consent for
immediate co;iaiderati,on of and action on said ordinance was unanimoysly
carried, Councilmember Ford | _ thereupon moved that the ordi-
. nance be finally adopted, which motion was secanded by Councilmemper
N '[ Hodges and, upop the said motiop being put to vote, the following J y

S _.'vqt_.e was recarded; ’ M iy

YEAS: o NAYS;
N

m

Comcilmcmpers Hodges None
. Pincher
Ford

.. i ..+ McDanig
. The Mayor thereupan annoupjced that the motion for adoption of said
~ ordinange had been wianimausly carrigd. |
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Dated; August 1, 1986

EXHIBIT A

NEW 1555

In the opinion of Bopd Counsel, under existing statutes, decisions, regula-
tions and rulings as presently construed and administered, the interest
income on the Warrants will be exempt from all present income taxation by
the United States of America and the State of Alabama. See "Pending Tax
Legislation" inside for information with respect to legislation presently
pending in the United States Congress.

OFFICIAL STATEMENT

$1,040,000
CITY OF ROANOKE, ALABAMA
‘GENERAL OBLIGATION WARRANTS

Issuable in the denomination of $5,000, or any integral multi-
ple thereof. Semiannual interest (February 1 and August 1, commencing
February 1, 1987) will be payable by check or draft mailed to the then
registered holder by SouthTrust Bapk qf Alabama, National Association,
Birmingham, Alabama. Pringipal of the Warrants payable upon surrender of
the Warrants. Those of the Warrants maturing in 1995 and thereafter are
subject to redemption prior to maturity s more fully described herein.

Interest Interest
Year Amount Rate Year Amount Rate
1987 $ 40,000 - 5,25% 1995 $ 70,000 7.60%
1988 40,000 5.75 1996 75,000 7.80
1989 - 50,000  6.25 1997 80,000 8.00
1990 50,000 6,50 1998 90,000 . 8.10
1991 55,000 6.75 1999 95,000 8.20
.1992 60,000 7,00 2000 - 100,000 8.25
1993 60,000 7.20 2001 110,000 8,25

The Frazer Lanier Compeny Incorparated

P
—~
..

Due: August 1, as shown below |

_55-
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CITY QF BOANOKE, ALABAMA

Henry V. Bonner
| ,Mayor

-
-

Jerrell Hodges | Tommy Fincher
William B. Ford . Mike McDgnigl
Charlie W. Young

Councilmembears

Olin E.W

City Clerk and
City Treasurer

Lewis H. Hmner
City Attogney -
"" i .

The Frazer Lanier Compeny, Incorparated
Mpntgomery, Alab;ma

Underwriter

Bradley, Arant, Rose & Whits
Birmingham, Alabama,

Bond Counsel
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authorized by the City of Roanocke or the Underwriter to give any
information or to make any representations other than as contained in this
Officia] Statement in connection with the offering of the Warrants de-
scribed herein and, if given or made, such other information or representa-
tions must not be relied upon as having been authorized by any of the
foregoing. This Official Statement does not constitute an offer to sell or
the solicitation of an offer to buy, nor shall there be any sale of the
Warrants by any person, in any jurisdiction in which it is unlawful for such
person to make such offer, solicitation or sale. The information contained
in this Official Statement has been furnished by the City of Roanaoke and
other sources that are believed to be reliable, but it is not guaranteed as to
accuracy or completeness by, and not to be construed as a representation |
by, the Underwriter. The iformation and expressions of opinion herein are
subject to change without notice, and neither the delivery of this Official
Statement, nor any sale made hereunder, shall under any circumstances
create an implication that there has bgen no change in the affairs of the
City of Roanoke since the dgte hereof,

[ No dealer, broker, salesman or any other person has been
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OFFICIAL STATEMENT
relating to

$1,040,000
CITY OF ROANOKE, ALABAMA
GENERAL OBLIGATION WARRANTS
Dated August 1, 1986

IFTRODUCTION

The City of Roanoke, Alabama ("the City"), is furnishing this
Official Statement, including its Appendices, to prospective purchasers in
connection with the sale of $1,040,000 aggregate principal amount of its
General Obligation Warrants dated August 1, 1986 ("the Warrants"). The
Warrants will be general obligations of the City for the prompt payment of
the principal of and interest op which its full faith and cpedit will be
irrqvocably pledged. ' ,

THE WARRANTS

The Warrants will be fully registered warrants in the denomin-
ation of $5,000, or any integral multiple thereof, will mature and become
payable on August 1.in the following years and principal amounts and will

bear interest at the following per annum rates:

Interest Interest
Year Amount Rate Year Amount Rate
—— I Pry— - -y v y ”
1987 $ 40,000 5.25% 1995 $ 70,000 7.60%
1988 40,000 5.75 1996 75,000 7.80
1989 50,000 6.25 1997 80,000 8.Q0
1990 §0,000 6.50 1998 90,000 8.10
1991 55,000 ° 8.75 1999 - 95,000 '4.30
_ 1992 60,000 7.00 2000 100,000 §.25
- ig:: 60,000 7.20 2001 - 119,000 8.35

65,000 . 7,40 |

.
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Warrants, )

Pogwen o Prinsionl and Intsrest

. 'The principal of the Warrants is payable at the principal office
of SouthTrust Bank of Alabama, National Association ("the Bank"), in the
City of Birmingham, Alabama, upaon presentation and surrender of the
Warrants at the Bank. Interest on the Warrants (computed on the basis of a
360-day year of twelve consecutive 30-day months) is payable semiannually
on each February 1 and August 1, commencing February 1, 1987. Interest on
the Warrants is payable in lawful money of the United States of America by
check or draft mailed by the Bank to the lawful holders of the Warrants at
the address shown on the registry books of the Bank pertaining to the

-

The Warrants are being issued for the purpose of providing
funds to construct and acquire capital improvements for the City Hall and
for the City's middle school, to acquire municipal vehicles (including a fire
truck), to construct a dam for use in connection with the water works
system operated by The Uti}ities Board of the City of Roanoke, to upgrade
and replace fire plugs in the City, to constryct styeets and to resurface and
repair existing streets in the City, to acquire certain street construction
eqtuglzment, and to finance the acquisition and improvement of certain real
ﬂs e' . -t .

- Sewuriy

General Obligations. The Warrants will be direct general
obligations of the .City for the prompt payment of the principal of and
interest on which its full faith and credit will be irrevocably pledged.

Special Pledge. In addition, the City will irrevocably pledge
for the payment of the pr&qipal of and interest op the Warrants so much as

may be necessary for that purpose of the proceeds of that certain special
privilege or license tax of the City levigd op those engaged in the business

-of selling at retail tangible personal property apd conducting places of

amusement within the corporate limits of the City (the said tax being herein
called "the Gross Receipts Tax"). The pledge of the Gross Receipts Tax is
subject to the law-imposed requirement that the proceeds therefrom must
first be used to pay the necessary and legitimate governmental expenses of
eperating the City, ' ‘ .

R
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: Those of the Warrants having stateq maturities in 1995 and
thereafter will be subject to redemption prior to their maturities, gt the
option of the City, as a whole op in part, but if in gart, then in inverse order
of their maturities, on August 1, 1994, and on any interest payment date
thereafter, at and for the following respective redemption prices (expressed
in percentages of the principal amount thereof) for each Warrant (or
principal portion thereof) plus agerued interest thepeon ta the date fixed for
redemption; :

If the date fixed for. .
}reder‘ngtion_ is in Redemgti_on Price
1994 102%
1995 101
1996 or thereafter 100

In the event that less than all of the principal of the Warrants of a single
maturity is redeemed and prepaid, the Bank will select by lot that portion of
the principal of the Warrants of such maturity to be redeemed and prepaid.
Notice of each such redemption must be given one time, not more than
sixty (60) nor less than thirty (30) days before the date fixed for redemption,
to the holders of each of the Warrants by registered or certified mail, at the
address shown on the registry books of the Bank pertaining to the Warrants.

& Transter of the Warrajts

‘The Warrants will be registered as to both principal and
interest and may be transferred only on the registry books of the Bank
pertaining to the Warrants. No transfer of a Warrant will be permitted
except upon presentation and surrender of such Warrant at the office of the
Bank with written power to transfer signed by the registered owner thereof
in person or by a duly authorized attorney in form and with guaranty of
signature satisfactory to the Bank. The holder of one or more of the
Warrants may, upon request, and upon the surrender to the Bank of such

.Warrant or Warrants, exchange such Warrants for Warrants of other

authorized denominations ($5,000 or any integral multiple thereof) of the
same maturity and interest rate and together aggregating the same principal
amount as the Warrants so surrendered. Any registration, transfer and
exchange of Warrants will bg without expense to the holder thereof, except
that the holder will pay all taxes and other governmental charges, if any,
required to be paid in cqnnection with such transfer, registration or
exchange. The holder of any Warrant will be required to pay any expenses
incurred in connection with the replacement of a mutilated, lost, stolen or

destroyed Warrant,

|
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The ordinance of the City pursuant tp which the Warrants are
being issued ("the Ordinance") provides that interest on the Warrants will be
payable solely by check or draft mailed by the Bank to the holders of the
Warrants shown on the registry books of the Bank peptaining tp the
Warrants. The Ordinance makes special provision for payment of oyerdye
interest which may be paid to a holder other thap the registered holder at
the time the interest became due and payable.

Reference is made to the provisions of the Qrdinance {n full
for its provisions pertaining to the registration, transfer, exchange of
Warrants and the payment of the principal of and interest thereon.

CITY GOVERNMENT AND ADMINISTRATION

The City has the Mayor-Council form of government, and the
City Council (herein called "the Council®) constitutes the governing body of
the City subject to certain powers vested in the Mayor. The Mayor and the
members of the Council together with the year in which their respective
termg of office end are as follows:

Mayor Henry V. Bonner © 1988

Councilmembers Tommy Fincher 1988
William E. Ford 1988
Jerrell Hodges 1988
Mike McDaniel 1988

Charlie W. Young 1988

Olin E. Sheppard serves gs City Clerk and City Treasurer. The Counecil

appoints the managers of the various departments in the City and these

managers are responsible for the routine operation of their respective

g?ﬁmsu:reqt& The City Clerk and all department managers are covered by
1 vice,

The City employs approximately fifty-seven (57) persons in
such capacities as firemen, policemen, administrative, park and recreation,
library board, department sypervisors and equipment operators., The City

‘employees are not unionized. The Utilities Board of the City of Roanoke, &

public corporation, owns and operates the paturpl gas system, the water
distribution system, and the ganitary sewer system in the City.
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PERT INFORMATION

The general obligation indebtedness of the City ag of August 1,
1986, taking into consideration the Warrants, is as fpllows:

Amount
The Wegrants. v $ 1,040,000
General Obligation Werrants dated April 1, 1982 - 160,000
General Qbligation Capital Improvement Warrants
dated May1, 197? | : ' 100,000
General Obligation Refunding Schiool Warrants dated |

- February 1, 1963 I S 44,000

The Constitution of Alabama of 1901 provides that cities

having a population of less than 6,000 may not become indebted in an

amount in excess of twenty per cent (20%) of the assessed value of taxable
property located in the City, except that an additional indebtedness not
exceeding 3% of the assessed value of property located in the City is
permitted when such additiona] indebtedness is incurred for the purpose of
improving streets or providing water, sewer, gas or electric facilities. The
Constitution exempts from these limitation (1) obligations incurred to
provide schoolhouses 'when there shall be pledged to the payment of the
principal thereof and the interest thereon a tax which the governing body of
the City has determined to be sufficient to pay such principal and interest
at their respective maturities, and (2) obligations incurred for street and
sewer improvements where the cost thereof, in whole or in part, is to be
agsesged pgainst the property abutting or benefitted by said improvements.

The approximate aggregate principal amount of outstanding

debt of the City subject to the debt limitation was, as of August 1, 1986,
$1,090,000 excluding the interest accrued on the gforesaid amount. The
asseaged value of property as of September 30, 1985, was $11,683,612.

The debt limitation i3 compyted as foljows:

Y c—
—




30% of agsesaed velya $2.336,722
Outstanding debt (approximate) "
subject to deht limitatjon
85 of August-1, 1946 .1,324,000 |
Dbt margin  $1,012,7%3 B
! oo o . o | R
Because of the se\ieral exceptjons to the aforesaid limitation

- on debt, the City will not be limited by the Constitution in borrowing for
t purposes fully within those gaeveral exceptions. Pursuant to further Consti~

' o tutional provisions, statutes and court decisions, the limitation on debt is
T not applicable to revenue bends and warrants which may be issued by the -
} 0 City for a variety of purposgs, including hospitals, public buildings, recrea-~
e Ll tion facilities, and water, sqwer and gas systems. The debt limit provisions
! of the Constitution do not restrict the porrowing by separate publie
<L corporations authorized by the City to bg created for the purpose of
<L financing and operating certgin municipa} functions, :
DENT SERVICE REQUIREMENTS R
Fiscal ' Qutstandi Peht ' b
Year General Service Total Debt .
Ending Obligation en the : Service : IR
4 Segt. 30 Debt Service* Warrants Requirements
: 1987 . $87,970 $117,792.50 $205,762.50
1988 71,112 115,692.50 186,804.50
1989 A 66,612 123,392.50 190,004.50
1990 62,050 120,267.50 182,317.50
1991 337’425 122,017.50 159,442,50
1992 33,750 123,305.00 157,055.00
1993 g 119,105,00 119,105.00
1994 119,785.00 119,785.00
1995 119,975.00 . 119,975,00 !
1996 119,655.00 119,655.00 f
1997 118,805.00 118,805.00 i
1998 122,405.00 122,405.00 4
1999 120,115.00 120,115,00
- 2000 117,325.00 117,325.00 i
2001 119,075.00

.. *Includes debt service on

;seqqrities:,

119,07'5.00 |
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REVENVES AND EXPENDFTURES | a

‘ The following table shows the total rgvenues and expenditures |
for all governmental funds in each of the fiscal years indicated:

Fiscal Yeor . 5
Ending - . Excess o ;

Sggterpber 30 Revenues Eggendxturg (Deficit) | | ’
1983 $1,560,843 $1,147,106 $413,737 . . - f';.,";
1984 1,471,520 . 1,652,998 (181,478) t
W LES,T L hEGE 194,80 -

" The audited financial statement of the City for the fiscal year
ending September 30, 1985, spows- general and specigl fund revenues and
expendityres aa follows;
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AR VALORRY TaXES

) The levy and collectiop of qd valopem taxes jn Alsbama are
subject to limitations impoged by the Alabama Constjtution, The Alabams
Constitution limits the rates at which praperty may be assessed, specifies
the maximum millage rates at whicl) taxes may pe levieq on property, angd

limits total ad valorem taxes on any propprty in any year,

Ration of Ameased Valua to Fair Mapkst Valge

At its 1978 Regular Session, the Legislature of Alabama

St s - sl eme . .

!
———— . -t

proposed a Constitutional Amendment and adopted numerous laws contin- -

gent upon ratification of fhe proposed Amendment, all of which, taken
together, effect substantial changes in ratios of assessment, exemptions and
levels of ad valorem taxation in the State. The Amendment and, indirectly,
the related statutes (together "the 1978 Amendments") were ratified by the
electorate of the State at the general election on November 7, 1978,
Certgin salient features of the 1978 Amendments are set out below.

The following new classifications of taxable property and
corresponding ratios of assessed value to fair and reasonable market value
are established for all ad valorem taxation (State and local), subject to
Rertain gxceptions stated belows :

Class [ - Property of utilities used in their
: buginess - 30%;

Class II -~ Property not otherwise classified

(generally, business or commercial
- property) - 20%;

Class I ~ Agricultural; forest; single-family,
owner-occupied residential property;
and historical buildings and sites -
10%; and

Class IV - Private passenger automobiles and

small trucks (pickups) for personal
m = 15%. ’

Under the 1978 Amendments, Class II property (primarily

| . agricultural, forest and single~family residential property) is permitted to be

assessed, upon application of the owner, on the basis of its current use value
with no consideration to be {aken of prospective value if the property wergq

put to some other possible use.—~. ..
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- . Legislature and by the majority of the glectoratp of such aythority

Under the 1978 Amendments, any lqeal taxing authority may
increase or decr any assessment rgtio subjgct to gpproval hy a’:h:
ial election. |n no case may an agsessment patio be lesy than 5% or
:?:rce than 35%. I,;:gislative (as op;ncaed tp constitutional) proyisions of the
1978 Amendments further regtrict any jncrease of an assessmept ratiq (i) to
8 class of property constitueéng less thgn 20% of all tagable property in the
taxing authority or (ii) in the case qof @ taxing aughority having morp than
75% of its property in a single clpss, to the other clasges Qf prqperty.
Furthermore, any local taxing authority may incregse the rate at which any
ad valorem tax is levied above the limit specified ip the Constitution subject
(i) to the approval by the Legislature apd b(y the majorjty of the electorate
of such authority at a special electian gapd if) to the limitationg on thg tqta}
rate of taxation hereinafter sfated. ST

Constitutional Limit on Ad Vglorem

- Tawen 00 Cortaln Examptions

The 1978 Amendments provide that all ad valorem taxes
payable to the State and to all counties, municipalities and other taxing
authorities with respect to any item of taxable property shall not exceed the
following percentage of the fair and reasonable market value of such
property: 2% in the case of Class I property; 1~1/2% in the case of Class Il
property; 1% in the case of Class Il property; and 1-1/4% in the. case of
Class IV property. The limitations are nat now exceeded @s to any class of
property in the City. :

A Constitutional Amendment forming a part of the 1978
Amendments exempts from ad valorem taxation household and kitchen
furniture, all farm tractors, all farming implements, and all stocks of goads,
wares and merchandise (inventories). Under prior law, those classes of
property were subject to taxation. The 1978 Amendments also increase
certain exemptions from ad valorem taxation of residences of persons aver
62 years of age. . '

Act No. 82-789 adopted at the 1982 Second Special Session of
the Legislature of Alabama authorizes any municipality in the State to

increase the present $2,000 homestead exemption from municipal ad valo-

rem taxes to an amount not greater than $4,000. The City does not intend
to increase or extend the homestead exemption pursuant to the provisions of

Act No. §2-789,
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4ccording to {nformation pbtajned from the Randolph County

Tax Assessor, the assessed vajue of faxable properties located within the
corporate limifs of the City fop the fiscql yeprs indicated was a5 foljows;

- Piscal Yogp -
an oor

Seter:i:q 0 , A?ls:lwe(l
Splembert  valg

1983 - ¢ - § 9,874,540
1984 - . 10,473,200
Rt ‘11;643,612

Millage Bates on Taxable Property in the City

- Pursuant to the applicable provisians of the Constitution of
Alabama and general laws of the State, the City levies ad valorem taxes of

eighteen (18) mills on property situated in the City. This includes fifteen
(15) mills for general purposes and three (3) mills for sghool purposes.

The following taxes are levied on property situated in the City

but are levied by other taxing autharities;

-+ State of Alabama - | '6-1/2 mills
- Bepdelph Gouaty . - 12-1/2 milla

Ther:are, therefore, thirty-seven (37) mills currently being
levied on taxghle property situated in the City. :

Ad valorem taxes levied by the City are collected on behalf of
the City by the Randolph County Tax Collestor. The Tax Collector
estimates that not less than 99.5% of all ad valorem taxes levied in the City

_in recent years have in fact been collected. A charge for collection equal to

. Were a3 follows:

approximately 1% of the amount levied (2-1/2% in the case of automobiles)
ig withheld by the County Tax Collactor prior tq the remittance to the City,

The amounts collected from the fifteen (15) mill general
purpose ad valorem tax levied by the City for the fiscal years indicated

R N
. -~
e
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P Fiscal Year

"E 0 fegg

September 30

Lol 1083 h

U

Amount

Coggcted :

§ 79,108

" 86,682

Ll egs 84,742
cu e e s b
b Rt a0 08, S i

PRIVILBGE LICENSE TAXES

The City levies, under general authority granted by the
Legislature of Alabama, privilege license taxes on the privilege of engaging
in certain businesses and professions within the corporate limits of the City.
Businesses and ‘professions arq usually taxed the hmount stated for their
respective type of business or profession plus a percentage of their
estimated annual gross receipts. There are certain limitations with respect
to the rate at which privilege license taxes may be levied with respect to
certain businesses located within the corporate limjts of the City, including
banks and insurance companies; however, there is po statutory minimum or
maximum rate applicable to the privil ge license tax. The privilege license

AAESSS -

baxes are callested by the City Clerk. o
Under the applicable judicial precedents, neifher the Gross ‘Jf

Receipts Tax nor the privilegg licanse taxes may be levied at rates that are S
Wﬁcﬂwy or ,“{14'9039"4919" o L

The amounts collected from privilege license taxes by the City
 for the fiscal years ifidicated are a3 follows: %

' o) S "'?is.calYW
SR Ending ' , Amount

T . September 30

L 1ems
T (1
BT ' vt : ;' IR 1985

Collected
e s aaaan d

$258,665
223,842
268,048
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GROSS RECEIPTS TAXEY

The City levies by ordinance the Gross Receipts Tax within its
corporate limits at the rate of 2% on the gross receipts of a]l persons selling
or using tangible personal properfy at retail apd condycting places of
amusement in the City; however, certain transactions are taxed at lower
rates. There i3 no statutory minimum or maximum rata gpplicable to the
said tax. The Groas Receipts Tax is collected by the vendor from the

- consumer and paid to the State of Alabama Department of Revenue and, in

turn, after the deduction of eertain collection charges, to the City.

~_ The following table setS forth the amounts of Gross Receipts
Tax received by the City {iaca] years indicated belqws;

Fiscal Yegp . =

~ Ending | . Amount

. Segtember 30 - ' Beceived
" 1888 . $ 508,279
1984 .. 559,825
1985 - 468,517

| 1996 48,311
*Aa of duly 30, 196, L

THE FEDERAL BANERUPTCY ACT

The rights and remedies of the holders of the Warrants are
subject to the provisions of Chapter 9 of Title 11 of the United States Code
("the Bankruptcy Act"), which was enacted op November 6, 1978, and took
aeffect on October 1, 1979. Chapter 9 permits, under certain gpecified
circumstances (but only after authorization by the legislature or by a
governmental officer or orgapization empowered by state law to give such
authorization), a political subdivision of a state — such as the City — to file
a petition for relief in the Federal Bankruptcy Court if it is insolvent or
unable to meet its debts as they mature and desires to effect a plan to
adjust its debts. Under the statute, the filing of such a petition operates,
with certain limited exceptions, as an "automatic” stay of the commence-
ment or the continuation of any judicial or other proceedings against the
petitioner, its property, or any officer or inhabitant thereof and as an
"automatic” stay of any act qr proceeding which seeks to enforce a lien on
the property of the petitioner or a lien on any taxes or assessments due to
the petitioner. Chapter 9 also permits a political subdivision that files a
petition under the BankruptciuAct to issue, with the approval of the Court,
certificates of indebtedpess having priority of payment over pre-existing
abligatiqns, RN o
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Any political sybdivision filing a petition for relief under
Chapter 9 must in due course file a plan for the adjustment of its debts, and
such plan may inelude provisions modifying op altering the rights of
creditors generally, or any class of them, secured or unsecured. Such plan,
when confirmed by the Coyrt, binds all creditors who had notice or.
e of the plan and discharges all claimg against the petitioning
political subdivision provided for in the plan when (a) the petitioning
subdivision has deposited, with a duly appointed disbursing agent, all money,
securities or other consideration required by the plan to be distributed, and
(b) the Court is satisfied that any securities to be so distributed are valid
obligations of the petitioning political subdivision and that any provision to
pay or secure such obligations is also valid. No plan may, however, be
confirmed by the Court unless certain conditions ogcur, among which are (1)
that the plan has been accepted in writing by two-thirds (2/3) in amount and
fifty per cent (50%) in number of the allowed claims of each class which are
affected by the plan, and (2) that the plan is fair, equitable and feasible and
does not discriminate ynfairly in favor of any creditor or class of creditors.

While the matter is not entirely freq from doubt, prospective
purchasers of the Warrants should assume that existing Alabama statutes
presently authorize the City and other incorporated municipalities in
Alabgma to file petitions for relief under Chapter 4,

GENERAL INFORMATION
RESPECTING THE CITY

Qm

The City is lqcated approximately 100 miles northeast of
Montgomery, Alabama, 100 miles southeast of Birmingham, Alabama, and
approximately 100 miles southwest of Aflants, Georgia. The City is located
on U, S. Highway 431 (north and south) whigh connects with Interstate 20
(east and west) at Anniston to the nopth and Intergtate 85 (north and south)
in Opelika, Alabama, fifty mijes to the gouth of the City. Alabama Highway
22 serving east-west traffic intersecys U. 8, Highway 431 in the City, and
e Gty is additionally sarved by numgrous cunty roads. . |

.'l‘hg City s t:n‘e?rge,st city in Randolyh County. Ahbam.
The City is actively engaged ip recruiting indystry to augtﬁent

its predominantly light manyfacturing apd agricultural economy. Textile
manufacturing, poultry and timber harvesting are the predominant industries

in and araund Roanoke. Randolph County ranks seventh in the State of

[ 4

14 . :
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Alabama in egg production and thirteenth in broiler production, while 72%
of the County's land area cansists of woodlands providing excellent pulp
material. Other agricultural products found in Randolph County include
beef cattle, hogs, corn, commercial vegetables and soybeans. During 1978
the State Department of Agriculture reported that the gross income for

agriculturgl prodyets in Randelph County totaled $23,797,000.

The major mqnu(acturing concerns located in and around the

City includg the fallowing:

Firm Product Employees

Amoco Mills D Carpet Bagking 1950
Candlewick Mills : Yarn o 284
Roanoke Fashions Blouses 252
LaMar Manufacturing Cq. Vests and slacks 200
Terry Manufacturing Uniformg and coats 150
Wehadkee Yarn Mil Yarn : 135
JLM ' Moldings . 75
D & A Indugtries - | - Ladieg apparel W
The population of the City and Randolph County for the years
indicated was a3 follows: A - :

Year " The City Randolph County

1960 5,288 19,477

1970 5,251 18,331

198Q, 5,896 20,075

1985 6,000 80,000

- Bstimate by City and County,

mm

LRRY

Electric power i3 provided by Alabama Power Company, and

“natural gas is supplied for redistribytion by Transeontinental Gas Company,

Water and sanitary sewer sgrvice i§ pravided by The Utilijies Board of the

~ City of Roanoke.

i ;:' Lt

" Primary and Secondary. The City's school system consists of
one elementary school (kindergarten throygh fourth grade), one middlg

~§chool (fifth grade through seventh grede), and one high schoo} (eighth gradp

15
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- through twelfth grade). Each af the schqals offers courses for exceptional

o'

The professional staff of the schoal system totals seventy.
The school system offers advanced or honor classes for gifted students,
special education classes for retarded students, and special programs for the
physically handicapped. Present enrollment totals approximately 1,350,

Responsibility for the management and operation of the City's

gchaol gystem is vested in the City's Board of Education.

-

Vocational. Randolph-Roanoke Area Vocational School, lo- -

cated in Wedowee, the county seat, provides training in eleven technical

skills. Present enrollment totgls approximately 30Q.

Higher Education. Five institutions of higher learning are
located within fifty miles of the City. Southern Union State Junior College
in Wadley, Alabama; Jacksonville State University in Jacksonville, Alabama;

West Georgia University in Carroliton, Georgia; LaGrange College in".

LaGrange, Georgia; and Auburn University in Auburn, Alabama, provide
eitizens of Roanake a variety of higher educational opportunities.

LEGALITY

The Warrants will be issued subject to the approving opinions
of Messrs, Bradley, Arant, Rose & White, Bond Counsel, Birmingham,
Alabama. It is anticipated that Bond Counsel's approving opinjons will be in
Jubstantially the tps‘m attached as Appendix A. :

TAX EXEMPTION

) In the opinion of Bond Counsel, the interest income on the
Warrants is, under existing statutes and regulations as presently constryed,
exempt from income taxation by the United States of America and by the

State of Algbama. -

PRNQING TAX LEGISLATION

There is presently pending before the United States Senate

,A legislation heretofore passed by the United States House of Representatives

(HR 3838) that includes substantial changes to the provisions of the Interna}
Ravenue Code of 1954 pertaln,ing to tax-exempt securities. If enacted in its

16
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present form, HR 3838 would apply to securities issued after December 31,
1985, and would consequently apply to the Warrants. As applied to the
Warrants, HR 3838 would impose new conditions upon the exemption of the
interest from Federal income taxation, and failure to comply with such
conditions would cause the interest income on the Warrants to be subject to
Federal income taxation from their issuance date.

Among the new restrictions that would be applicable under
HER/3838 to tax-exempt securities such as the Warrants are the following:

- (@) a prohibitjon against advance refunding any orig-
inal isgue of securities more than twice; -

(b)  new arbitpage restrictions, including the execlu-
gion of issuance expenses for determining yield;

~(e)  the inclusion of the interest income on tax-
exempt securities in the determination of income received by

. property or cagualty insyrance compan,ies; and
(@ certain information reporting requirements.

On March 14, 1986, a joint statement (the "Joint Statement")
was issued by the Chairman of the House Committee on Ways and Means,

“the Chairman of the Senate Committee on Finance, the ranking member of

the House Committee on Ways and Means, the ranking member of the
Senate Committee on Finance, and the Secretary of the Treasury with
respect to the effective dates of certain of the provisions of HR 3838. The
Joint Statement endorsed a postponement, until September 1, 1986 (or the
date of enactment of tax reform legislation, if earlier), of the effective
dates of certain (but not all) of the provisions of HR 3838 which would be
applicable to the Warrants. [ncluded in those provisions to which the

postponement of effective dajes is endorsed in the Joint Statement are:

(i) the additional arbitrage restrictions (other than

. the methad of determiping bond yield);

(ii) the restrictions oh advance refunding of an orig-
inal issye of securitiea morq than twice; and

(iif) the extension of informatign reporting require-
ments to securities such as the Warrants. . __

)

17
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Contemporaneously with the issuance of the Warrants, the Underwriter and
the City will be furnished with a supplemental opinion of bond counsel to the
effect that, assuming the postponement of the effective dates of certain
provisions of HR 3838, as endorsed in the Joint Statement, the enactment of
HR 3838 in the form passed by the House of Representatives would not
adversely affect the exemption from Federal income taxation of the
interest income on the Warrants except with respect to such income
received by property or casualty insurance companies.

On May 7, 1986, the Senate Committee on Finance voted
favorably on proposals which would amend HR 3838. The Committee's
version of HR 3838 would not adversely affect the exemption from Federal
income taxation of interest on the Warrants or require the interest received
.on tax-exempt obligations, such as the Warrants, when held by individuals,
to be treated as a tax preference item for purposes of computing an
alternative minimum tax. However, the Committee's version includes
provisions which may indirectly require the inclysion of interest income
received on tax-exempt obligations, such as the Warrants, when held by
corporations, as an item of tax preference for purposes of computing an
alternative minimum tag. : : :

. It is not possible to predict whether HR 3838 or other tax
legislation will be enacted, the effective date or form of any such
legislation or whether or how such legislation, if enacted, will affect
obligations issued by state and local governments, such as the Warrants. It
is possible that any legislatiop will have the direct or indirect effect of
changing the economic conseguences of owning obligations such as the
Warrants, Investors should consult their own tax gdvisors to determine the

tential impact of HR 3838 and variqus other tax proposals on their
federal income taxes,

ot

LITIGATION

: The City will furnish its certificate dated the date of the
Qe}ivery of the Warrants, stating in substance that there is no controversy or
litigation of any nature pending or threatened which restrains or enjoins the
issuance, sale, execution or delivery of the Warrants or in any way contests
or affects the validity of the Warrants or any proceedings of the City taken
With respact to the issuance gnd sale thereof.

. FINANCIAL STATEMENT

The City's Audit Report pertaining to the City's General Fund
for the fiscal year ending September 30, 1985, prepared by Edwards and

Denton, Certified Publie Accountants, Roanoke, Alabama, is attached

. hereta a3 Appendix B,

T
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UNDERWRITING

The Warrants are being purchased by The Frazer Lanier

Company, Inc. ("the Underwriter”), at a price equal to % of the
principal amount of the Warrants, plus accrued interest from the date of the
Warrants to the date of delivery. The City has been advised that the
Underwriter intends to offer the Warrants to the public at prices that may
be changed from time to time by the Underwriter without any requirement
of prior notice. The City has also been advised that the Underwriter may
offer the Warrants to certaip deslers and to others at prices lower than the

-

- Employees of thg City participate in the Employees' Retire~
ment System maintained by the State of Alabama ("the Employees' Sys-
tem"). The current contribution rate for the City is 4.59% of payroll, which
contribution consists of (a) § normal contribution rate of 4.41% of payroll;
(b) a pre-retirement death benefit rate of .30% of payroll; and (c) an
administrative rate of .18% qf payroll. The actuary for the Employees'
System is preparing an actuarial valuation of the agerued liability of each of
the participating local governments. Consequently, the current contribution
may be adjusted either upward or downward. Thepe are currently approxi-

mately 30 active members participating in the Employees' System.

Retirement plang for teachers in the City's school system are
funded by the State Teachers' Retirement System ("the Teachers' System"),
maintained by the State of Alabama. Because the State of Alabama has
assumed responsibility for providing retirement plans for public school

teachers, the City historically has had no direct respongibility in thig area.

Unlike the Teachers' System, the Employees' System does not
undertake to fund the retirement plans of participating local governments
and acts only in an administrative capacity, and then only upon the election
of local governments. The statute permitting such election provides that
"the retirement system shall not be liable for the payment of any pensions

.or other benefits on account of the employees or pensioners of any

employers under this section, for which reserves have not been previously
created from funds contributed by such employer or its employees for such
benefits.” The statute further provides that the agreement of the City to
contribute to the Employees' System on account of its employees is
irrevocable, but ghould it become financially unable to make the normal and
accrued liability contribution, the City would be deemed to be in default

——
-
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All references to the Constitution and laws of Alabama, to
summaries of contracts, dpcuments or official acts are qualified by the
exact terms of such Constitution, laws, contracts, documents or acts, each
being an item of public record. Sq far as any statements are made in this
Official Statement lnvolviar:} matters of opinion or estimates, whether or not
expressly so stated, they are get forth as such and not as representations qf
fact, and no representatjon is made that any such estimates-will bg realized,

The distribution of this Official Statement has been approved

CITY QF ROANOKE, ALABAMA

By - i /s/ I@enry V. Bonngr
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BRADLEY, ARANT, ROSE & WHITE

1400 PARK PLACE TOWER'
BIRMINGHAM, ATABAMA 352083

N _ : TELERPHONE 343-48Q0 AREA CQDE 208

TELEX 70-2017

Appendix 4

(Propased Fqrm of Appraving 0pinioa)

o Boamke.mwn

, :;"";. ;ggqu';le.mem - - )

' We have examined certified copies of proceedings of the
governing body of the City of Roanoke (herein cglled "the City"), in the
State of Alabama, and other documents submitted to us pertaining to the
guthorization, sele and issyance of e

$1,040,000
CITY OF ROANOKE, ALABAMA
Genera} Obligation Warrants

Dated August 1, 1986

+*

(the said warrants being hergin called "the Warrants"). We have not

examined the Warrants as executed, but we haye been furnished with

appropriate certificates respecting their execution. The opinion hereinafter

expressed is based upon oyr examination of the praceedings and documents
: gqt,gmighed,tqm.j 5 . _ :

)

. The ordinance (herein called "the Authorizing Ordinance")
authorizing the issuance of the Warrants contains, inter alia, a special
pledge for payment of the principal of and interest on the Warrants, at the
respective maturities of said principal and interest, of so much as may be
necessary for such purpose of the proceeds of that certain special privilege
or lcense tax of the City levied by the City on those engaged in the business
of selling tangible personal property at retail and conducting places of
amusement and measured by _trle gross receipts ar gross proceeds of the said

-79-
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businesses, to the extent that the said tax is levied with respect to business
conducted within the corporate limits of the City (the said tax, to the
extent levied with respect to business conducted within the corporate limits

. of thg City, being herein called "the Gross Receipts Tax").

We are of the following opjnion: that the Warrants are in due
and legal form, have been validly authorized and issued pursuant to the
applicable provisions of the Constitution and laws of Alabama, and consti-
tute valid orders on the city treasurer of the City for the payment thereof
as therein provided; that the indebtedness ordered paid by the Warrants is a
valid general obligation of the City for the payment of the principal of and
interest on which the City has validly gnd irvevocably pledged jts full faith
and credit; that, to such extent as ity pates may be reasonable, the Gross
Receipts Tax has been validly levied; that the afqresaid specig]l pledge of
the Gross Receipts Tax and ifs proceeds is irrevocable, valid gnd enforce-
@ble, subject to all prior lawfyl charges on the Grpss Receipts Tax and its

roceeds, including the law-jmposed requirement that the necessary and
egitimate governmental expenses of operating the City must fipst be paid;
t the aforesaid special pledge of the (ross Receipts Tax gnd its progeeds
will be prior and superior to any pledge thereof that may hereafter be made
for the benefit of .any obligations that may be hereafter issued by the City;
and that under existing statutes and regulations as presently construed, the
{nterest income on the Warrants is exempt from income taxation by the
ftate of Alabama and the United States of America.

Yours v}ery truly,
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. Edwards & Denton
Certified Public Accountants
Roanoke, Alabama 36274

To the Hoporahle Members of the City Council, City of Roenoke
ot : ' KT , oo , . [ v‘~" S . : '- N .

We have examined the general purpose financial statements of the City
of Roanoke as. of and for the year ended September 30, 1985 as listed
in the taple of contents, Qur examination was made in accordance with
generally accepted auditing standards and, accordingly, included such
tests of the accounting regords and such other auditing procedures as

' we copsidered necessary in the circumstapces. | R Y
The City has kept its records and has prepared its financial

~ statements for previous yeprs on the cash basis, with no recognition ‘
having. been accorded accounts receivable, accounts ‘

payable, or=m:
accrued expenses. At the beginning -of current year, the City-q}
adopted the modified accrual basis of- accounting. Although
appropriate adjustments haye been made to the fund balances as of the ‘
beginning of the year, it was not practicable to determine what
adjustments would be necessary to restate the financial statements

the

- for the preceeding year to confarp with the accounting principles

used in the current year.

In our opinion, the genera] purpose financial statements referred to
above present fairly the financial positjon of each of the fund types

Roanoke, at September 30, 1985, and
the results of operations of sych fund types for the year then ended,

in poqfo:mity with generally accepted chounting Principles.
i : L . R T . !. T . .

o [ : [

hyoap e a g ' N

]

S . . Bdwards & Penton, CPA’gf? i

Roapoke, Alabama
Janpary 29, 1986

¢



Edwards & Denton
Certified Public Accaountants
Roanoke, Alabapa 36274

| _qu the Hongrable Members af the City Council, City of Roanoke:

We have examined the general purpose financjal statements of the City
of Roanoke, for the year ended September 30, 1985, and have issued .
our report thereon dated January 29, 1986, OQur examination was made '
in accordance with generally accepted auditing standards; the .
provisions of Standards for Audit of Governmental Organizations,
Programs, Activities, and Functions, promulgated by the u.s.
Comptroller General, as they pertain to financial and compliance
~,: audits; the Single Audit Act of 1984 (Pub. L, No. 98-502); the
- provisions of the Office of Management and Budget's Compliance
. Supplement for Single Audits of Grants to State and Local Governments
. (the Compliance Supplement), and accordingly, included such tests of
" the accounting records and such other aquditing procedures as we
" considered hecessary in the circumstances.

"1ln connection with the examination referred to above, a
representative number of transactions from each major federal
8ssistance program were selected to determine if federal funds are
being expended in accordance with the terms of applicable agreements . °
and those provisions of federal law or regulations that could have g
material effect on the financial statements or on each major {federal
assistance program tested. The results of our tests indicate that for
the items tested, the City of Roanoke camplied with the material
terms and conditions of the federal assistance agreements. Further,
for the items not tested, based on our examination and the pracedures o

- referred to above, nothing came ta our attentjon fo indicate that the o
City of Roanoke had pat copplied with the significant compliance o
termg and conditions of the programs referred to above beyond the B
findings and questioned costg nojed above.

- This report is intended salely for the use of the City of Hoanoke, .
the cognizant audit agency, and other federal audit agencies. This ' ¥
restriction is not intended to limit the distribufion of this report, ! |

-which, wpon acceptance by the City of Roanqke, is a matter of public '

' record, L ISR g o L T

o - Edwards & Denton, CPA's

'Roanqke. Algbama

. .Janyary 29, 1986 L s : /41 / ¥ Leaton, C’/ﬁ’i o
e R c T a ‘ ;;?a‘
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S AR cmbzmdBalmSmet-AllfdeypesaxﬂAcmmGrmps w
U _.'j":.;:,'f_ : ”Septe:ber 30 1985 S o
i . , S 0D .
o _ Special Debt al ragl - (Memorandum Only)
e S Gemeral “Reverme  Service Assesanent Assets %'%%5" 9-30-85 9-30-84
Cash $ 258,375 :$ 281,872 $56,852 § $ $ $597,099  $418,808
Receivables ' : - . .
Taxes 44,029 8,812 52,841
Accounts v S . 6,746 43,344 60,090
Accrued Interest . 121 1,575 1,696
Special Assessments e 5,623 '5,623 5,623
o : | - 429,185 429,185 423,185
. meﬂl o : . . - 1,442,895 1,442,895 1,417,418
_ Street paving and other mprovments ‘2,388,350 2,388,350 2,360,849
Machi and eqm;nmt - 1,030,691 1,030,691 1,035,344
A lated jon . <2,353,985> <2,353,985> <2,225,704>
fmount ava:.lab,le in debt service fumnds 56,852 56,852
&mount to be provided for retirement -
of general long-term debt 290,050 290,050
TOTAL ASSETS $319,271 $335,603 $56,852 _$5,623 $2,937,136 $346,902  $4,001,387 $ 3,435,523
LIABILITIES AND FUND EIUHY
Lisbilities ... . ‘ .
Accounts payable $ %,7% $ 120 S $ $ $ \ $ 14,904
MNote Payable - B - 17,902 17,902 23,869
General Obligation bonds payable 305,000 305,000 345,000
School bonds payable - , 24,000 24,000 30,000
OTAL LIABILITIES 'S 4,78 $ 120 $ $ $ $ 346,902 $_ 361,806 §_ 398,869
Fund Equity
Investment in general fixed assets 2,937,136 2,937,136 3,011,092
Fund Balances
Unreserved
Designated for debt service ' 56,852 56,852
Undesignated 304,487 335,483 5,623 645,593 25,562
Total Fund Equity 304,487 335,483 56,852 5,623 3,639,581 3,036,654
TOTAL LIABILITIES AND : . 1
$ 319,271 $335,603 $56,852 $5,623  $2,937,136 $346,902 $4,001,387  $3,435,523 ®
1

FUND. BQUTTY
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R o S Ceeeeme D T “Totals
- Gavenmental i\md 'lypes . Year Ended
o Spec:.al - nebt o Special Septenber
General " Reveme *“Service ‘ - Assessment 30, 1985 : 30, 1985
‘Fund Balance October ! = - .- . .§ <76,241> § 96,180 $ =0 -3 5,623 $ 25,562 L $ 207,040 -
Adjustments to begiming = , - ‘
find balance e 373,503 65,358 43,439 -0~ 482,300
. "Fund balance as adjusted - - . ' )
QOctober 1 . S - . 297,262 - 361,538 - .- 43,439 . 5,623 - 507,862 - 207,040
Sales Tax - - - 468,5]7 ' _ , : . T - 468,517 ‘559,825
Gasoline / - - - 37,21 92,227 . 129,438 121,471
Real & personal property tax 82,240 46,734 : , .- 128,97 130,835
Tevenues 178,863 ’ . 178,863 164,603
Other Taxes B2,765 " 82,765 73,181
Business Llicenses 258,873 . 258,873 212,843
Fines & forfeits N 62,179 . ’ 62,179 49,641
Garbage fees e 134,617 ' : 134,617 97,857
Miscellaneous income T 50, 133 11,068 . : ’ W\ 61,201 . 61,264
Total Revemes . ) 1: 1762535 328,892 ’ 1,505,427 ’ 1,471,520
- g 3
General government ¥ 283,828 30,812 . , 314,640 391,020
Police - 229,895 ‘ .. 229,895 : 178, 141
Fire “41,791 . . 41,791 32,595
Street & sanitation 265,537 : 265,537 246,555
Bealth ' " 19,300 . 19,300 35,093
-Education 150,462 ' . 150,462 347,419
Library . 36,988 36,988 29,820
Recreation 39,546 39,546 46,015
Lapital outlay . 125,757 . 125,757 435,528
Debt Service e
an:l.pal retivement 51,967 51,967 71,467
Interest & freight charges 34,961 34,961 39,3450
Total Expenditures — :1,067.347 S - 156, 569 S »86,928 g SR 1,310,844 : l,652,998'=,.~
‘- ""v “"-"\ N, = g . L6 S . o PR H L :l -
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NOTES TO THKE FINANCIAL STATEMENT ‘
" City of Roanoke, Alabapa -
September 30, 1984

- 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accaunting policies used by the City of Roanoke to account far

its financial activities are consistent with generally accepted accounting '
~principles applicahle to local goverpmental units. The City's significant !
. 8ccounting policies are summarized below. o

-A.  REPORTING ENTITY :

' The basie criteria for determining the reporting entity of the City
of Rognoke is the oversight responsiblity of the City over the various o
other governmental unilsg. Within this oversight -responsibility, the -
finaucial interdependence and the governing authority: of the different

- Boverunental units were foremost in the decisiop whether or not to be -
ipcluded ig the reporting entity. , .t

‘These two criteria preclyded the inclusion of The Roanake Cihﬁ]~

Schools, The Utilijities Board, The fieanoke Housing Authority and T
Industrial Develapuent Baard. - . ;o

B, FUND ACCOUNTING
The City’s accounts are organized into funds and account groups as is
required by fund accounting, Each fund and account group is a
self-balancing entity. The funds are classified into three bragd -
categories and are further classified into four fund types, as follows: S

Governmental Funds Category o
.- The General Fund is used to account for all City resources except .
those required by law or accounting Principles to be accounted for in -
- anether fund. . . . ‘ :
i Special Hevenue Funds are used to account for revenues which are
legally.required to be spent far specific purposes. However, some legally
restricted revenues are required to be accounted for jn Special Assesment
8R4 Cepital Projects Fupds. L
+ Debt Service Funds are ysed to account for the accunmulation of i
~.resaurces for, and the paymept of), the City's general long-term debt IR
principal and interest. . ' - : Rt
: SQeciglmggggggggag_ggggg are used to accoupt foar the financing of i
public improvements or servjces whjch are judged as henefitting ther '
" Rroperties against which gpecinl agegsments are levied. '
Coe o NN = ; .

-~
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“Cfﬁccquut Groups :
In addition to the four fypes of funds, the City uses two accomp | .
. §roups in accounting far City resources and pbligations. I

The General Fixed Asset Account Group is used to establiah?
agcountability for all of the City's fixed assets. Public domain general
,flxgd agsets, such as stree{s, bridges, sidewalks, curbing, and gutters,
dfalnage systems and streef lightijng systems, are reported in the
-~ fingncial statepents. : ‘ L

All fixed assets are recorded at historical cost, except for donsted
fixed assets which are recorded at estimated fair value on the date of
donation. For some of the City’s older general fixed assets, the -
historical cqst was not avajlable when the City first began fo record
» fixed assets in the account group; these general fixed assets are recorded - .

_at estigated historical cost. B ;ﬂ

I

£

‘Depreciation on general fixed assets is not recorded as an
expenditure; however, depreciation is shown as a reduction of investgent
in fixed assets withip the General Fixed Asset Account Group apd |

..accumulated depreciation is reported on the Combined Balance Sheet, '..”
Depreciation of fixed assets is calculated with each asset's cast less any
projected salvage value depreciated over its wuseful 1life wusing the

‘gtraight-line method. - ..

i

The General Long-Term Debt Account Group is used to account for th 5“'
City’s long-term debht which is to be repaid from governmental funds. Onl |
the unmatured principa} of general long-term debt is reported in the” !
aecqunt grawp. : C | : | i
W oo ) I

\ \ ;:l
C. BASIS QF ACCOUNTING . B
The term "basis of accounting” vrefers to the timing of the
recognition of revenues and expenditures or expenses within an individual
fund. The modified accrual basis of accounting is used to account for all
governmental funds. Under the modified accrual basis of accounting,
revenues are recognized when they become hoth available and measurable.
Expenditures are recognized when the related liablilty is incurred except °
for accumulated, unpaid employee benefits which are not accrued; and
general long-term debt principal and intergst which are recognized as '

 espepditures when they fall dye. 2 y

S i e e

roe
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" Qo COMPARATIVE DATA ' ' : oA
The accompanying financial statements present comparative jotal data | -
for the prior fiscal year to help provide an understanding of the changes , :
which have occured in the City'’s fipancial position and pperations. Prior ',
vear data for each of the fund types hag pot been included in thee
financial statements becausq such a presentgtipp would wmpke the statement

averly copplex and more diffitult tp read,
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N BI’TOTAL COLUMNS ' o ~ :

“ ' The Total coluymns on the Combined Statements are lapeled "Memorandum
Only" to show that they are pregented only to aid in fipancial apglysis.
The amoynts in these columns do not present financial position, results of
operations or changes in financial position in conformity with generally f

accepted -accounting Principles nor can these amounts be compared tao a
p copsolidation of all City funds. Ipterfund eligpinations have not heep mnade
a ip Preparing the Tatal colupns. ' : . j T
. * F, BUDGETS | BEEE
’ " Budgets are adopted by the City Council for the General Fund and R
: Revenue ‘Sharing. These budgets for the fiscal year ended September 30,
%1985 are presented on the cash basis., Statements are ‘'shawn camparing :
il budget_gnd actual data for _fispal 1985 for thesg funds. ' i
ﬁﬂéé' 2. CHANGES IN GENERAL FIXED ASSETS f
Pq " The following is a Sunmary of changes in the City’s geperal fixed
!. assets during the fiscal year; ‘ St e T T S
N ‘ .; ’_ll.‘z :' . P ' . . ’ .-r:""
L . -?"' Lo . ,.v!
i ;,{' ' _ _ Balance Ralance lﬂ;
P Lot ' ~ Octaber 1, L September 30,
P-- St o ' 1984 Adﬂztmns Deletmns. 1985 —
P .apd . o $ 423,185 $ ° 6,000 $ : $ 429,185 ' . 